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Fontana Lacal Council

Financial Stutements for the yvear ended 31 December 2014

Statement of Local Council Members® and Executive Secretary’s Respopsibilities

The Loca]l Councils {Financial) Regulations require the Fxecutive Secretary to prepare a detatled anmual
adminisimtive report which includes the Local Council’'s Statement of Comprehensive lncome for the vear
and of the Council’s retained tinds at the end of vear, By virlue al the same repulations it is the doty of
the Logal Conngil and the Lascitive Secrelary 0 ensure hwl the Gnanclisd sialements forming part of the
repoet presend firly, in accordance with the accounting policics spplivable w Loeal Couneils, e income
and expenditure of the Local Council for the year and its retained finds as at the vear end, and Lhal they
comply with the Act, the Local {Councils {Fipancial]) Regulations, and the T.ocal Councils {Financial}
Trocedures issued in terms of the said Agt.

The Bxecutive Secrelary s responsible W maiolain 4 continuous inernal eontrel 10 ascerain that the
accounling, recording and other financial oporations are properly conducted in accordance with the Locad
Councils Act, Local Councils (Financialy Regulations, and the Tocal Councils (Financial} Procedurcs. The
Fxgcuative Secretary is also responsible for safepuarding the assets of the Local Council and hence for
laking reasonable steps [or the prevenlion and detection ol lravd and other irregubarilies,

Approved by the Council and signed o its hehalf on g"f Felmgary 2015 hy:

,/g?( / '

Saviour Borg ‘orttte Camillort
Muavor F.xecutive Secretary
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Forttana Local Council

STATEMENT OF FINANCIAL POSITION

Asat 31 December 2114

ASSETS
Muon-¢urrent assees
Property, plant and egquiprent

Current Aszsets
Receivables
Cash and Cash Equivakents

Total Assety

RESERVES AND LIABILITIES

Beserves
Retamed Fund

MNon-vurrent Liabilities
Deferved |noome

Liahilities
Fayahlcs

Total veserves and liabilities

Montas

31 Deeember

31 Decamber

2014 2013
£ £
287,769 115,903

287.769 115,903
3248 8,273
£40.040 87,891
143,285 90164
431,054 406,067
153,667 342,146
55,700 37.514
21,687 26,407
431,054 206,067

The notes on pages § 1o 20 are sn inlegral part of the Grancial statzments.

These Uinancial Stalements were approved by the 1agal Cowngil on f ‘fFFehrua::,- 2015 and signed oo ils

bobhal{ by

Fd

Saviour Borg (/
Mavor

Caamiller
Lixecutive Secretary
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Fontana Local Counell

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2004

014 2013
Mooy & £
REVENLE

Funds received from central government 8 148,606 145119
General come G A 3.200
152,777 _ 148,345

EXPEMNDITURE
Personal emoluments 10 (43,4087 (36,383)
Operations and taaimnenance 11 {33,759} (48,0713
Administration and other vxpenditure 12 (62,258 1628781
(1414247 {147,332)
Operating Surplus for the vear 11,353 [.013
lavestmenl tneome 13 167 290
Total Comprehensive Income for the year 11,520 1,303

The notes on pages § 1w 20 are an integral part of the financial stalements.
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Fontana Local Council

STATEMENT OF CHANGES IN EQUITY
Yearended 31 Decomber 2014

Fetained Funds Rotaimed Funds

2014 2013

£ £

At 1 January 342 140 34i3,843
Toral Comprebensive Ineome for the vear 11,521 b3
AL 3] Decermnber 153,667 342,146

The notes om pages § to 20 are an integral part of the finaoncial statements,
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I'ontana Local Council

STATEMENT OF CASIE FLOWS
Yoear ended 31 December 2014

MNate
L ash Flaws fram Operating Activities

Totat Comprebensive Income for the vear
Adjustments for:
1epreciation

Celerred ineome released
Inierest recervable
Operating Profit hefore Working Capital ©hangos

{ Increase ) Duecrsdse in receivables
{Duersase) in payables

Mot Cash inllow [rom operating Activilies

Cush Nows Teom Lnyvesting Activities

Purchase of property, plant and cquipnient
MNew prants roccived

Interest received

Cash Flow used in Investing Activities

Mel Encrease i
Cushand Cash Louivabents

Cash and Cash Fquivalents
at the Beginning of Year

{Tash and Cash Equivalenls
at the End of Year ]

2014 2013
£ €
11,520 1,303
33,490 36.431
(6,305 {6.756)
(167) {290}
38,338 30638
5078 5,810
(9,958) {37,652}
33 408 (1.184)
{5,356, (51.363)
24,782 -
167 200
19.593 (51,073
3,002 (32,257)
20,978 133,235
133,980 30,974

‘Fhe notes on pages & to 9 are an integral part of the fimancial statcments.
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Fontana Local Council

Motes to the Financial Statemnents Tor the Year ended 3

1. General infermation

Fontana Local Council is the local authority of Fontang setup in zccordance with the Local Councits At
The office of the Local Counetl is situaled al Lrig 18° Mnkejja Fontana,

2. Accouating Policies and Reporiing Procedurgs

The principal accounting policivs applicd in ke preparation of these financial statenienls are 5e1 oul
below. These policies have been consistetly applivd Lo all Lhe vears presented, unless otherwise slated.

A Accoeoting convenlion

These firancial statements bave been drawn up o accordance with the accounting policics and reporting
procedures preseribed for Local Councils in the Finuncial Regulations issued by the Minister of Finanoe i
gonjunction with the Mivister responsibic for Looul Government it ferms of section 67 of the Local
Cauncils Act (Cap 363).

The finaneial stalements are prepared ander the historical cost convention as medilied o include fair
valpes stated in the accounting policies below. These Financial Statements are preparcd in avcondance e
the requirements of Tntemnational Financial Reporiing Stendards as adopred by the F1T and compky with
the Local Councils Act Cap 363, the Financial Regulations izsued in terms of this Act and the Local
Councils { Flrancial) Procedures 1994,

Ir. Standards, amendments and interpretations to exisiing standards

Adnual liprovements: 204 made several minor amendmenls W g oumber of [FIESs, None of the
changes v FFRSs and inlerpretations has had. or is expected to have, a material impact on the council's
financial statements.

New and amended standards adopied by the conneil

Tnformation on new standards, amendments and interpretations that are relevant to the Council's Tinancial
statements 5 provided below, Certain olher new standards and inrerpretations have been issucd bul are m
retevant and therefore are not expected to have any impact on the council's financial statements.

Amenciments fo 148 32 Offsetiing Dinonciol Assefs and Finareial Liahifitdes

Amendments ta TAS 32 COffsctting Finanuial Assets and Pinancial Viabilities specilivally clarily
the meaning of “currently has a legally cuforecable righl of sot-off and “simoltanecus rcalisation and
seitlement’, The amendments require retrospective application. The amendmsnls are effective for annual
periods bepinning on or after 1 January 2014,

IS f T foine Arvomgenients

IFRS 11 classifies joint arrangetents on the basis of their substance by locusing on the rights and
ahligatioms of the arrangemenl, ralher than is legal o Under IFRS 11, joint arrangements ane olassificd
25 joint ventures ov as joint operations. loint venlures are sccouied for using the equity method of
vonsolidation since the use of proportionate consolidation for such amangements has been eliminated.
Joint operations are scoounled for in @ manper that is similar to the current accounling lteatment
applicable for jointly conrolled asscls snd joinlly controlled operations. The standard is clective for
atnual perinds heginning on or afier | Janoary 2014,

Amenchmenis to fA5 36 Recoverable Amonnd Disclosures for Non-Finaecial Asseds
These amendments to TAS 36 address the diselosure of information about the recoverable amount of

lmpaired assers it that amount is hased om fair value less costs of disposal. ‘The amendments are to he
applied relrospeciively for annual pertods beginning on or after 1 January 20(4.
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Fontana Locat Council

Notes to the Financial Siatements for the vear ended 31 December 2014 — continped

Standzrds, amendments and interpretations to cxisting standards thot are not yet
elfective and have nnt been adopted earky by the conncil

At the date of authorisation of these financial statements, ceclain new slgndards, amendments and
interpretations o existing standards have been published but are not yet effective, amd have not been
adopted carly by the council. ‘Fhese inelude dhe following:

The 1453 issued “Anmual Improvements 2010-2012 evely’, o collection of amendments to 1FRSs. in
rosponse 10 issues addressed during the 20102012 cycle. Five standards are primacily affectad by the
anendments, wilh consequential amendiments to numarons others.  The amendments are elfective for
annoal periods beginning on or after 1 July 2014,

1I'RS @ Financial Tnstruments — This standard represents the completion of the elassification and
measurement part of the 1ASE s project to veplace LAS 39 This Standard addresses the classification and
measurement of certain financial assers and financial liabilities. TFRS 9 requires Aoancial assets that fall
due within its scope (o be classilied on the basis of the entity’s business mods] lor managing the fingncial
pasets and contractuz] cash low characeeristios of the financial assets. The standard requires Onaociai
assets 1o be subsequently measurcd at amortiscd cost of al faie value. The new requirements in relaion e
fimancial liabilities address the problem of volatility in profil or loss arising from an issuer to measurc its
own debt wl fair value, With the new reguirements, any entity choosing to mocasure (he liakility at fair
value will present the portion of the change In its fair value due to changes in the entitys own eredit risk
in other compeshensive income tather than within the profit or loss, This standard i applicable For anoual
periods beginning o on afber | Tanuary 2018

The FASB issued 'Anoual [mprovements 2011-2013 cwcle’, a aollection of amendments 1o IFRSs, in
response to issues addressed during the 200 1-2013 gyele. The issves ociuded in this eyele are Meaning of
cifelive LIRS {IIFRS 17 Scope exceptions for joint venturcs {IFRS 3y Scope of paragraph 32 {TFRS 13},
and Clarilving the interrelationship of 1FRS 3 and 1AS 40 when classifying properly as Investment
property or owner cceupied properly. The amendments are effecttve for annua] periods begibning on or
after | July 2014

Council members anticipate that all of the retevamt pronouncements will be adopted in the council's
accounting pulicies For the first period begioning after the effective date of the proncuncement and that
they will have no material impact on the financial statements in the period of initial applicatioa.

c. Revenue recognition

Revenue s recognised when the amount of revenue and the associated costs can be measured reliably,
Enterest income is recopenised in the staterment of comprebensive incame as it accrues.

d. Local Enforcement Syylem

During 2014 the amount disclosed in the financial stalements uonder Eocal Enforcement Tncome represents
the administrative fee of 10¥4 that is chargeable to the various Regioos] Commillees for contraventions
paid at the Council.

. Preperty, Plunt and Equipment
Property, plant and equipment is stated at cost less sucemulaled depreciation and impairment tass to date.

Depreciation is calcwlated on a monthly basis using the reducing balanoe method al rates calculated w0
write ol the cost less residual value of each asset over its expected usetul Bfe as follows;

et
Land {
Trees 0
Buildings 1
Office Furniture and Fittings 7.3
Construction Works i)
Urban Linpeovenents {Street Fumitire) T
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Fontana Lacal Couneil

Nates to the Financial Statements for the year ended 31 December 2014 - continagd
e, Properry, Flaot and Equipioent {cont)

Yo
Special Prajsoets o
CHtice Equipmcnt 20
Morar Vehicles 0
TMant and Machincry 20
Computer Equipment 5
Plants 100
Litter Bins replacerment basis
Pluyground furniture 100
Road and trathic Signs replacement hasis
Street Mimors replacement basis
Street Lights 140

Gaing and fosses on disposal of property, plant and cquipment are determined by velerence o their
carrying amaunt and are taken into accoant 0 determining operating profit, The residual values and
usetul fives of the assets are reviewed and adjusted as appropriate, af epch financial reporting date. The
carrying amount of an asset is written down immediately o ils recoverable amount if the careying
amount of the asset is ereater than its eslimaled reeoverable amount,

Rubsequent costs are included in the canying amount of the asset or recognised as a separate asset, as
appropriate, ondy when it is probable thad Tuture economic benelils associated with the e will flow to
the Local Council and the cost ol the item can be measured reliably. All other repairs and mainlenance
are charged 1o the statement of comprehensive income during the financial year i which thoy are
incurred.

f. Grovernmeat Grants

Goverment grants are gccounled [or on he Income Approach sceording to [AS 20, They are scvounled
fuor on a syslensatic basts in the Statement of Comprebensive income owver the periods necessary W match
them with the related costs which they are intended to compensate, If such costs have already heen
incurred when the praar s made, ar il there are no relaled cost, then the raot is aecownted for when il
becomes receivable,

& Tmpairment af Assets

Agsets that have an indefinite usefil life are not subject 10 amoclisation and are rested annually fior
itmpairment. Assets thal are subject W amodlisation or depreciation are reviewed lor impairment whenever
cvenls or changes in circumstances indicate that the carrying amount may not be recoverable. An
impainment loss s recognised for the amount Iy which the cagrying amonnt of the asset evceeds its
recoverable amount. The recoverable amount is the higher ol the fair value of the assel less cost w sell and
the value In use. lmpairment losses sre immediately recognised as an expense m the statemenl of
comprehensive neome.

h. Amounis Receivahle

Amounls receivably are recognised initially at fair value and subsequently measured at amortised cost
using the ctfeetive interest rate wethod, less provision for impairment. A provision for Impairment of
amounts receivable is established when there is objective evidence that the Council will mot e able 1o
collect all amounts due according 1o the original lerms of the reecivables. The amount of the provision is
the difference between the canrying amounts of the asset in the present value of the estimated future cash
flows, disvounted at the effoetive interest rate. The amount of the provision is recognised in the statement
of comprehensive income,
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Fontana Local Council

Notes to the Financial Statements for the year ended 31 December 2014 - cantinued

i. Foreign Curcencies

Ttems included in the Financial Statements are measured using the currency ol the primary econmmic
environment in which the Local Council opecates, 'hese inangiat Statements are prosenled in Buro which
i the Council’s functional and present currehcy,

“I'ransactions denominated in forcign cumencics are translated nlo Hueo at rates of exchange in eperation
un the dares of ransactions. Monetary assets and |1abilitics cxpressed o foreign currencies are translated
inko EUR a1 the rmies of exchange prevailing at the date of the Statement ol Fioancial Posilion,

- Surplus and deficits

Only surpluses that were realised at the date of the Statemenl of Financial Position are recogised in Lhess
Financial Statements. All foreseeable liahilities and potential delicils acising wp to the said datc arc
accounted for even i they become appatent between the said date and the dale on which the Financial
Statements are approved.

k. Cash and Equivaleats

Cash and Cash Eguivatenis are carried in the Statement of Financial Position at face valve, For the
purposes of the Staternent of Cash Flows, cash and cash equivalents comprise cash in hand and balances
held with banks,

L. Belated parties

Related parties are those persons or bodies of porsons having relastionships widh the Council as definad i
145 24, .

During the year under review, the Locz] Council ‘s related party that exervises o Significant control was the
Departement for Local Government, The parlies that exercise no control were Water Servives Corporation
and Malta Lnvironment and Flanning Authority whercas there was joine congrol with the Giozo Joint
Commillce.

m. Fayahles

Accounts payable are classified as current liabilitics i payment s due within one year or less (or in the
normal operating sycle of the husiness if langer). 1 not they arc presended as non-current liabilities.

Amgunts pavahle are carried sl cost whish is the [air value of the consideration to be paid in the lwlure For
goods and services received, whether or not hilled to the Lucal Cuouneil,

o. Financial Tnstruments

Financial assets and financial lahilities arc recognised when the council becomes a party to the
contraclual provisions of the financial mstrument.

Financial asscls are derecognised when the contractaal rights to the cash tlows from e finzncial asset
expire, or when the financial assel and afl sebstaniial rishs and rewards are transterred.

A Hpancial lability is derecognised when it is extinpuished, discharged. cancetled or expires.

Finanuial assets and financial liabilities are measured initiafly at fair value plus transactions costs. They
are measured subsequently ws deseribed bolow,

Pz



Fontana Local Council

Noptes te the Tinancial Statements lor the year ended 31 December 2014 - eantinued

Figancial ausets

Tor the purpuse of subscquent measurement, fingncial assets of the council are classified ine loans and
receivables upon initial recogmition.

Reeeivables are subject for veview for impairment. at leasl at each reporling date, Finanvial sssoly are
impaired when there is any objective evidenve thal a lnancial ssset or g group of fmancial assets is
impaired. B)ifferent criteria o delermine impairment are applied for each categary of financial assets,
which are deseribed below,

All tncome and expenses refating 1o loans and receivables are prosenied within 'finance income’ or
fimance costs’, except for impairment of receivables which 1s presented within 'administration and other
expenditure’,

Loans snd receivables are non-derivative financial assets with fixed or determinable paviments that ae
niot quoted in an active market. After indtial recognition hese are neasured at amortised cost vsing the
effective interest method. less provision lor impaimwentl. Discounting iz omited whene the effect of
discounting is ipumaterial. The council's other receivables fall into this catesory of financial
instrumenits.

Individually significans receivables sre vonsidered lor impairment when they are past due or when other
ohjective svidence @3 received lhat a specific coumterparty will default, Receivables that are nof
considered o be individwlly fmpaired are reviewed for impairment in groups, which are determined by
referenee 0 the indostry and region of counterparty and other available feaiures of shared credi risk
characteristics. The percentage of the write down s then based o recent historics] woumerpuarty delaoit
rates for each identified aroup.

Financial lizhilities

The council's [nancial liabilitics include other payahbles. These are stated at their naminal amount which
s 8 redsonable approxination of fair valoe,

Al interest-related charees are included within Moance costs',

o. Critical accounting estimates and judgements

The preparation of financial statements in conformily with IFRS reguires council members 1o make
Judgements, estimates and assumptions Lhat alfeel the application of policies and reported amownts of
assets, llabilities. income and exponses. Use of available information and application of judgeinent are
inherent in making estimates, Actual results in lulure could diflor lrom such cstimates and he
differences may be material to the [nsncial stattments. The catimates and underlying assumptions are
reviewed on an ongoing basiz. Revisions to accounting estimates are recogaised in the year in which the
estimate is revised if the revision alfocts only that year, or in the yvear of revision and fiture periods if
the reviston affeces both cwrent and future periods,

In the opinion of the council members. the accounting vstimates and judgements made in the course of

preparing these financial stalements are not difficult, subjective or complex to a dearee which would
warranl their description as critical in terms of the reguirements ol LAS 1 {revisedy,
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Fontana Local Council

Motes to the Financial Stxteinents for the vear ended 31 December 2014 - continued

4 Receivables

Other recetvables
Prepayvments and scerued itoome

Receivables
Within the cument period

Lxceaded credit period but not vei impaired

5 Cash aud Cash Eqoivalents

2014 20613
£ c

544 4,872
2,701 3,401
3,245 $.273
014 2013
€ £
2,015 7,043
1,230 1,230
3,243 £.273

Cash andl cash equivalents consist ol vash in band and balance with banks, Cash and cash equivalunts
included in the statement of cash Hows comprise the fllowing anounts in the slalement of financeat

[rosition:

Bank Balances:
Owerdrawn bank halance
Bavings Acocount

Cash in hand

Transler to payakles
Cash at bank and in hand

6 Beferred Income Granis

Deferred Tncome — between 1 10 2 vears
Deferred Tneome — between 2 1o 5 veats
Deferred Income - over & yiears

Opening Balanos
Thorcase in grants
Release of granls
Closing balanges
Less Current portian
MNom-current portion

2014 A1
C C
{6.060) 1912}
139,282 21,570

L _ oa
[33.980 i 978
6,060 a3
140,440 B1.89]
2014 W3
€ €
5,322 4,957
13,104 11,063
37,274 21,492
35,700 31514
2014 2013
€ £
43,307 50,003
24,782 B,
RIA 6,786
61,584 43,307

5,884 5193
55,700 37,514
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Fontana Local Couneil

Motes to the Finuncial Stotements for the year ended 31 December 2014 - continued

7 TFayahles

Ohverdrawtt bank balance
Acconnts pavakle
Aceruais

Deferred imcome

i Funds received firom Central Government

I terms of section 35 of the Loeal Councils Act {CAD

143}

Other Govermement Tneome

9 (weneral Incoime

Incoime from Fencler Documents

Lneoine from Perinits
Sundry conlitbulions and donations

W Fersonal Emoivimnenls

Tersomal emnoluments include. inter alia:

Mayor's Allowanuve
Counciilors” Allowance
Exvoulive Seerelary's Salary
Employees salaries

Social Security Contribletions

11 Operations and Maintenance

Operations and mainlenanee includes, inter alia:

Repairs and Upkeop:

Signs and road markings
Toad /street pavements
Public property

{her repairs 2nd upkeep
Total

20514 213
€ €
6,060 413
724 10,317
2604 9384
5,884 5,797
21,687 26,407
2014 113
£ &
< 130500 130,868
18,046 14,271
148,606 143,134
2014 2013
£ £
1116 To2
746 9u7
2,310 1,507
4172 3,206
2014 o K
6268 6,727
{2, 4K 5,020
21,321 15,R46
6,684 6.d43
B33 1447
43 406 363813
2014 2013
£ £
237 3
G 13,003
3057 1,155
7139 I84K
6,463 20,8095
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Fontana Local Council

Notes to the Financial Statements for the year ended 31 December 2014 - continngd

11 Operations and Maintenanes - continged

Coniraclual Services:

Refuse Colleetion {including bins on wheels)
Bulky Refuse Collection {incloding open

skips)

Cleaning and Maintenance of Tublic Conveniences
Rnad and stroet cleaning

Parks and gardens and soft areas

Tipping fees

Street Lighting

Total Operations aod Maimlenanee Expenses

12 Administratien and other expenditure

Liiilities

Bent

Mational and Tnternationzl Memberships
Office Services

Transpoo

Travel

Informalion services
Professional Services
Community angd Hospitatity
Social Fvents

Cultural Events

Bank Charpes

LES rofated expenses
Dopreciation

14 Contingent Liability

WIIE 2083
£ E
13,356 13,459
653 123
1,788 1,824

- 278

&7 -
4723 3732
9,300 5 460
29.296 27,176
35,759 35,07
2014 2013
£ ¢
1,087 1,709
2,020 2,89
612 1,137
4,801 5,574
183 307
720 1,935
12,177 5,496
2,712 1157
3115 6,910
300 1,447
123 81

G -
33,490 36,431
62,258 62,878

The Council has & puaranlee in favour ol MEPA amounting o Euro 00,
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Fontana Local Council

Notes to the Finaocial Statements for the vear ended 3 December 2014 - continued

15 Capital commitments ani !.r 2013
£ £

Approvead bt not contracted for 79, 0tk 22,300
Contracted for bot not provided for 105,000 4,500
MMMMMMM 154,001 26,800

Approved bul ool cootracted [or:

Nan Ship tiles for poblic poof of Coungi) office 29000 12,000
Cratdoor fitness equipment’safety carpets - 3,000
Waorks an ). Gaspard e WMerchant Street 20,000 5000
1ive streaming - 2,300
T2.000 232,508

Cantracted for bt ot provided for;
Decorative luminaries - ., 500
Wicd 1x-Xlendi 50,000 -
Relurlacing Try VG 55.000 -
105 Qo0 4,500

16 Related Fartics Disclosures

During the vear under review, the Couneil cartied vul transactions with the following relaled parties:

Matme of entity Mature of relationship
Dhepartiisent of Local Councils Stgpificant control
Repional Commitlees Nu eomlro)

Minisiry {or Gowo MNu vonirod

Malta Envirgnment and Planaing Aaghority Mo control

Water Services Corporalion Mo control

The fobflowing were the sigmificant trmsactions carried out by the Council with related parties having:

2014 2013
Kipniticant control:
Revenne: € L.
Annual financial allocation 136 56H) 130G 868

The aliimate controlling party of the Local Council is Central Govemnment since the Council®s main
reveniw is from the Government allocation recvived cvery quarter. Apar (rom Lhe normal lunds reoeived
from Gevernment, Conneils also receive finds relating to specific projects as well as other funds for the
improvement and bettertent of the localiy,

The Council also reeeives revenoe from other Govemnment cutities such ss Water Services Corporalion
for trenching works carried ouwt in the locality, and for the reinstatement of roads as & result of the
Lrenching works,
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Fontana Local Council

Motes tu the Finoncial Statements for the vear ended 31 December 2014 - continoed

7. Risk management objectives and policies

The Council’s activities expose it o credit risk and Liguidity risk chwough its use of financial nstruments
whiich result from its operaling selivities. The Counvil 15 not expesed o any marked risk, The Coencil s
risk managemenl is coordinated by the coanct]l members and focuses on aclively securing the cooneil s
short to medium term cash flow by minimising exposure o fisancial risks,

The most signilicant [nanciat rishs 1o which the couneil is exposed are deseribed below.

17.1 Cradit visk

The eouncil®s exposure W credil risk s limited o the carrying amount ol financial assels recoptized ut
the end of the reporiing period, as swnmarised below:

2014 2013

Class of financial assets - carrving amounts £ £
Trade and other receivahles 3.245 8,273
{’ash and Cash Fquivatents 1401046 Z1.891
143 285 o, 164

The counell contlinuausly monitors defiults of counterpartios. tdentifivd cither individually oc by group,
and incorporsies this inlbrmation into its credit risk controls. The council™ policy is to deal with only
creditworthy counterparties.

‘The council considers dhat the above [inancial sssels that swre nol impaired lor each ol the reporiing dates
under review are of good credit quality, meluding those that are past due.  Sce note 4 {oc further
mformation on impairment ar financial assets that are past doe,

None af the council’s financial assels 1s seeured by collateral or other eredil enhancements

The credit risk for liquid funds is considered negligible, since the counterparties are reputable banks with
hiph quality external credit ratings,

17.2 Liguidity rizk

The council’s exposure to lignidity risk arises from its ohligations to meet its financial liabilities which
comprise pavobles.  Prudent liquidity risk management includes maintaining sufficient cash and
comoilled credil lacililies 10 ensure the availabilily of an adequate snoem of feads 1o meel the
o]’ s obligations when (hey become dug.

The council manage its liguidity needs throuah yearky budgets and business plans By carefully
maonitonng expected cash inflows and ourflows on a daily basis. ‘The council’s liguidiny is desmad o be
sullicienl i vicw ol an ecacess of financial assets.

014 23

C c

Payables 21,687 26,407
21.9%7 26,407
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Fontana Local Council

Motes to the Financial Statements for cke vear ended 31 December 2014 - continued

17.3 Interest rate risk

The Council has no significant interest-bearing assets otber than cash and cash equivalents (Nowe 3,
issued at variable rotes. Cash and cash equivalents issued at variable mies expose the Council 1o cash
Do intersst male risk. Management mondlers the level of Aoating rale banh balances as a measure -of
cash flow risk tiken on. Based on this analysis. management considers the potential impavt oo prolil or
toss of 2 defined interest rate shift that is reasonably possible at the end of the reporting peniod 1o be
hnmaterial.

17.4 Summary of the financig] assets nnd liahilities by categnry

‘The cartying amounts of the councel s financial assets and lahilities as recognised at the reporting dates
wncer peview ave caleparised as follows:

2014 20013
CRrrent Assets C C
Loang and receivables: .
Trade and other receivables 3,243 B.273
Cush gnd Cash Equivabomss 140040 SLE9L
143 285 at Iad
Currenl Liabilities
Finanuial ligbilities measured o amorlised oosts;
Tayablcs 21687 26,407
21,687 2. 407

17.5 Capitat risk management

‘Fhe Conmeil’s objectives when managing capital are vo safeguard the Council’s ability to continue as a
going concern so that il can continues lo provide a secvice o the residenis of the Lacal Conncit by
maintaining an oplima] capital structure 1o reduce cost ol capilal.

The Council’s eguity, as disckosed in the statement of financial position, constitutes its capital. The
Council’s capital strocture 15 monitored by the Fxecutive Secretary and the Council with appropriate
teferance wo i3 financial obligations and commitments arising foom operational requirements, Tnoviess of
the nature of Lhe Cowneil’s sotivities, the capital level as gl the end of the reporling period 15 desmed
adequate by the Council.

18 Fair value estimation

At 3] December 2014 and 31 December 2013, the canying amownts of cash at bank, rcocivables snd
Prayables reflected in the financial statements are teasonabte estimates of fair value in vigw of the natore
ol lhese instrumenis of the relatively short pericd ol time between the origination of Lhe lostruments and
their expected tealization.
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